Submitted by: Chair of the Assembly at the
Request of the Acting Mayor
Prepared by: Anchorage Water and
Wastewater Utility
Forreading: March 3, 2009
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AO No. 2009-32

AN ORDINANCE APPROVING ANCHORAGE WASTEWATER UTILITY (ASU)
PROPOSED TARIFF RULES INCLUDING THE ADDITION OF MONTHLY
METER CHARGES FOR WASTEWATER ONLY CUSTOMERS.

THE ANCHORAGE ASSEMBLY ORDAINS:

Section 1. The addition of a monthly meter rate to the ASU tariff for metered
wastewater only customers, as reflected in the Assembly Memorandum and
incorporated herein by reference, are hereby approved for submission to the
Regulatory Commission of Alaska.

Section 2. This ordinance is effective immediately upon passage and approval
by the Anchorage Assembly.

PASSED AND APPROVED by the Anchorage Assembly this /ﬂ‘lﬂay of M

/Assembly Chair

ATTEST:

Ladi. S %w,,/L_

Municipal Clerk




Municipality of Anchorage
Summary of Economic Effects - Utilities

AQ Number: AOC2009-32  Title: AN  ORDINANCE APPROVING ANCHORAGE
WASTEWATER UTILITY (ASU) PROPOSED TARIFF
RULES INCLUDING THE ADDITION OF MONTHLY
METER CHARGES FOR WASTEWATER ONLY
CUSTOMERS.

Sponsor: ACTING MAYOR

Preparing Agency: AWWU Others Affected: See below.

CHANGES IN EXPENDITURES AND REVENUES (Thousands of Dollars)

ASU FY2009 FY2010 FY2011 FY2012 FY2013
Operating Revenues: $5.3 $5.3 $5.3 $5.3 $5.3
Total Operating Revenues: $0 $0 $0 $0 $0
Operating Expenses: $0 $0 $0 $0 30
Total Operating Expenses: $0 30 $0 $0 $0
Non-Operating Revenues: $0 $0 $0 $0 $0
Total Non-Operating Revenues: | $0 $0 $0 $0 $0
Non-Operating Expenses $0 $0 $0 $0 $0
Total Non-Operating Expenses: $0 $0 $0 $0 30
NET INCOME $56.3 $5.3 $5.3 $5.3 $5.3
Positions: FT/PT/TEMP 0 0 0 0 0

Impact on General Government. NO

The new monthly meter charge for wastewater only customers has minimal economic impact because only 54
of AWWU customers receive metered wastewater service while not receiving metered water service. This
represents less than 1% of metered ASU services.

Public Sector Economic Effects: N/A

Private Sector Economic Effects: Minimal. The new monthly meter charge for wastewater only customers
affects only 54 customers.

Prepared By: Beau Disbrow, AWWU Regulatory Affairs Manager Telephone: 7868-5507

(Name, Tille)
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MUNICIPALITY OF ANCHORAGE

ASSEMBLY MEMORANDUM
No. AM 130-2009

Meeting Date: March 3, 2009

FROM: ACTING MAYOR

SUBJECT: AN ORDINANCE APPROVING ANCHORAGE WASTEWATER
UTILITY (ASU) PROPOSED TARIFF RULES INCLUDING THE
ADDITION OF MONTHLY METER CHARGES FOR WASTEWATER
ONLY CUSTOMERS.

In accordance with Anchorage Municipal Code section 26.10.035, Anchorage Water
and Wastewater Utility (AWWU) submits this ordinance for Assembly approval of
proposed tariff rule deletions and additions, including the addition of monthly meter
charges for wastewater only customers of the Anchorage Wastewater Utility (ASU) to
the Regulatory Commission of Alaska (RCA). The tariff changes are proposed in
accordance with the regulations and practices prescribed by the RCA and Alaska
Statutes.

Impacts of the New Charges
Meter charges cover the costs of metering individual service locations including the
cost of the meter itself and meter reading expenses. Most metered ASU wastewater
services (approximately 99%) also receive AWU water service at the same premises,
so metering costs for those services are recovered through the monthly meter charges
as described in the AWU tariff.

There are currently 54 stand-alone metered ASU wastewater services; the customers
at these ASU service locations do not receive AWU water service. These ASU
services obtain water from either an onsite well or water system other than AWU; as a
result, no tariff rules of AWU currently apply to these services. These tariff changes
are intended to take the customers at these service locations into account. The water
meters provided for metered ASU wastewater service at premises not receiving AWU
water service are the same types of meters provided for services on premises
receiving AWU water service. Therefore, AWWU proposes the same monthly charges
be included in the ASU tariff. No unique cost of service calculations are required for
these tariff additions.

The proposed addition of monthly meter charges for metered ASU customers not
receiving service from AWU result in revenues of $5,300 for ASU.

RCA Approval Required

If approved, AWWU plans to file the proposed tariff changes, including the addition of
monthly meter charges for metered wastewater only customers, with the Regulatory
Commission of Alaska (RCA). A copy of all proposed tariff changes are attached
hereto and incorporated herein by reference as Exhibit A.
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AM SUPPORTING PROPOSED TARIFF RULES
By AWWU to RCA

Once submitted, the RCA notices the filing and proposed tariff changes to the public
and allows for a thirty-day comment period. RCA Staff reviews the filing and makes a
recommendation to the Commissioners whether to approve the filing or suspend it for
further investigation. The Commission then renders a decision, as to whether to
approve or suspend the filing for further investigation, within 45 days of the filing date.
AWWU does not expect the proposed changes to be suspended.

On February 4, 2009 the Anchorage Water & Wastewater Utility Board of Directors
approved submission of the proposed tariff changes to the Assembly and the RCA in
AWWU Board Memorandum 2009-11, attached as Exhibit B.

THE ADMINISTRATION RECOMMENDS APPROVAL OF AN ORDINANCE
APPROVING ANCHORAGE WASTEWATER UTILITY (ASU) PROPOSED TARIFF
RULES INCLUDING THE ADDITION OF MONTHLY METER CHARGES FOR
WASTEWATER ONLY CUSTOMERS.

Prepared by: Anchorage Water & Wastewater Utility
Approved by: Mark Premo, P.E., General Manager, AWWU
Concur: James N. Reeves, Municipal Attorney
Concur: Michael K. Abbott, Municipal Manager

Respectfully submitted: Matt Claman, Acting Mayor
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ANCHORAGE WATER AND WASTEWATER UTILITY
BOARD MEMORANDUM

No. 2009-1%
Meeting Date; February 4, 2009
From: Mark Premo, P.IL., General Manager

Subject: Tariff Rules and Monthly Meter Charges for Wastewater Only Customers

AWWU proposes to request permission from the Anchorage Municipal Assembly and Regulatory
Commission of Alaska (RCA) to add a rule and monthly meter charge (o the taniff of the Anchorage
Wastewater Utilicy (ASU) to treat metered wastewatet customers who do not receive water service
from the Anchorage Water Udlity (AWU) consistently with metered ASU customers who do receive
water setvice from AWU,

Currently the ASU Tanff contains few definitions or rules related to metered customers beyond
monthly wastewater service volumetric usage rates. In Rules 8.1 and 8.3, the ASU rariff provides for
volumetric metered wastewater service for multi-unit residential and commercial customers,
however no specific monthly meter charges have ever been included in the ASU taniff. The ASU
taniff also has not previously detatled various rules regarding requirements for metered service.

Momhly Meter Charge

As patt of the aforementioned changes, AWWU proposes to insert Meter Charge for Sewer Only
Custommers, to the ASU tariff at Rule 8.7. Meter charges cover the costs of metering individual
service locations, including the cost of the meter itself and meter reading expenses. Most metered
ASU services {approximately 99%) also obtain service from AWU and therefore metering costs for
those customers arc recovered through the monthly meter charges contained in the AWU tariff.
‘Thete are currently 54 metered ASU services not receiving AWU water service. These services
obtain water from either an onsite well or water system other than AWU and therefore no tanff
rules of AWU currently apply to these services. These tariff changes arc intended to take these 54
services into account. ‘The water meters that are provided for these services, not receiving AWLU
service ate the same types of water meters provided to ASU services who do receive AWU service
therefore AWWU proposes the samne monthly meter charges be included in the ASU tariff. No
unique cost of service calculations are required for these tariff additions.

‘I'o incorporate the additional Meter Charge for Sewer Ounly Customers, AWWU has moved its
Non-Recurting Charges from Rules 8.7 through 8.9 to Rules 8.8 through 8.10. AWWU also
proposcs the addition of the Meter Test fee as a new non-recurring charge in Rule 8.11 of the ASU
tariff. This is identical to the meter test fee contained in the AWWU tariff at rule 15.1.

Definitions and Rules for Metered Wastewater Service

DEFINITIONS
AWWU proposes adding a definition for the following term related to metered wastewater service
to its tariff.
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SUBMETER - means a meter that measures downstream previously metered warer not to be
discharged into the sewer systemn.

In 2 separate filing, ANXVYWLI will also file a taniff revision removing the definidon for “negative
meter” from the AWU taiff. The term “subineter” replaces the term “negative meter” and is more
appropriately included in the ASU tasiff because submetering offsets wastewater bills based on the
amount of water being used for purposes that do not affect the wastewater system. Submeters have
no effect on water customers and therefore no such definiton is required or appropriate in the
AW tarift.

AVWWL has also made a change to the definition of Standard Construction Specifications. The
current taniff refers to a specific edition of the Municipality of Anchorage Standard Specification
(MASS) whereas the propoesed language will refor to the “latest edition™ of the MASS to avoid
required changes to the tadif{f with each MASS revision in the future. This change is unrelated to the
aforemendoned ASLT metering changes, however the change is proposed for a tariff sheet that also
requires an additional definition (see SUBMETIIR above) with the proposed ASU metering changes
and an additional Board Memorandum would be duplicauve for this taritt change.

DELETION OF RULE

AWWU propaoses deleting Rule 6.3, Mandatory Metering, from the ASU tariff. All meter related
rariff matters will now be included in the new tariff Rule 17.0 discussed below. The only potentially
significant effect on customers of the deletion of Rule 6.3 is the removal of the prior exemprtion
from mandatory metering for customers who do not receive water from AWU. At Rule 6.3 A, the
ASU tanff currently states:

“The Revised Metering Program contains a schedule by which all Commercial, Multi-Family,
Residential and Trailer Court Users are responsible for metering water service frrnished by the

Anchorage Water Utility” femphasis added).

‘This language indicates that ASU customers who do not reccive service from AWU are not
obligated to comply with the mandatory metering rule. This exception allows for inequitable
treatment of ASU customers without AW service compared to those who do receive water from
AW, By not carrying such language forward to the new Rule 17.0, AWWU intends 1o eliminate
this discrimination among customers. Based on billing tecords in AWWU’s Costomer Information
System, it is estimated that approximately 2,500 ASU services may potentally require the installation
of a meter in the furure, provided that they do not meet the exemption from the metering
requirement as outlined in proposed ASU tariff Rule 17.7. The determination of what portion of
these 2,500 services may be required to install meters pursuvant to the deletion of Rule 6.3 would be
made on a case by case basis by AWWU customer service and field services personnel.

NEW RULE

AVWWU proposes adding Rule 17.0, Metering, as part of the changes associated with metered
wastewater service. The requirements for metering the water consamption of ASU customers are
the satne as those required of AWU customers. The vatious components of proposed Rule 17.0
include the following:
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17.1  Metered Service for Existing Buildings

17.2  Metered Service for Dwellings with Fewer Than Four Dwelling Units
17.3  Mecter Installation

17.4  Meter Standards and Testing

175 Meter Bypass

17.6  Maintenance of Merer

17.7  Exemption from Water Metering tor Existing Buldings

17.8  Submetering

Rule 17.0 and its subsections are mostly identical to Rule 7.0 Metering and its subsections in the
AWU tariff except for ASU subsection 17.8 Submetering. As discussed above in reference to the
addition of the definition, submetering is an activity that affects only ASU customers.

The proposed addition of monthly mcter charges for current, metered, ASU customers not recciving
service from AWLJ result in annual revenues of approximately $5,300 for ASU.

AWNYU has attached a proposed draft Assembly Ordinance and Assembly Memorandum approving
the submission of the proposed tariff changes incorporating meter rules and charges into the ASU
tariff for wastewater only customers. AWWU has also attached side-by-side comparisons of the
tariff sheets with all proposed changes and an explanation of the required symbols shown in the
margin of each tariff sheet.

The AWWU Administration recommends approval of the proposed rariff changes including new
monthly meter charges for ASU only customers and requests permission to submit the proposed

changes to the Anchorage Assembly and the RCA.

Prepared by: Bean Disbrow, Regulatory Affairs Manager, Finance Division
Submitted by: Mark Premo, P.E., Genetal Manager

\ 7,/4’/97
77

Date

Approved:

Sharon B. Weddleton
Chair, AWWU Board of Directors

AUTHORITY BOARD
APPROVED

Pate: /2 /% ti &= ol [w’fz ALl
7p—
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